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Central Coast Conservatorium of Music Inc
Committee members' report
31 December 2022

The committee members present their report, together with the financial statements, on the association for the year ended
31 December 2022,

Committee members

The following persons were committee members of the association during the whole of the financial year and up to the date
of this report, unless otherwise stated:

Claire Braund

Peter Brandon (resigned 16 May 2022)
Tracie Elvidge (resigned 5 December 2022)
Kate McCallum

Jennifer Lush (resigned 16 May 2022)
Hilary Day

Rob Kitchen

Penny Lee

Bettina Pidcock (on leave from the Board)
Paul Murnane (appointed 16 May 2022)
Steven Stanke (appointed 16 May 2022, resigned 19 June 2022)

Objectives
Short term objectives

e  provide quality musical education to local students
e  contribute to the culture, lifestyle and development of the community.

Long term objectives

e to secure a permanent fit for purpose performance and rehearsal space at 45 Mann St and 126 Georgiana Terrace
Gosford build as a partnership with the State government and TAFE NSW for the benefit of the Conservatorium and
the Central Coast Community;

e to expand the programs offered so as to grow the involvement of the wider Central Coast Community; and
s to secure premises funding from the Education department in addition to the current in Shools Program funding.

Principal activities

During the financial year the principal continuing activities of the association consisted of:
e  Provides music programs to 1200 student;

e  Provide performance and rehearsal spaces for community groups.

Operating resuit
The surplus for the year amounted to $1,020,191(2021: surplus of $563,814)

Environmental issues

The committee members believe the association has complied with alf significant environmental regulations under a law of
the Commonwealth or of a state territory.

Events after the reporting period
Subsequent to year end, the Association was successful in obtaining approximately $250,000 relating to the Creative Capital
Funding Program. The funds will be utiised for acquiring essential digital equipment and optimise acoustic quality.

No other matter or circumstance has arisen since 31 December 2022 that has significantly affected, or may significantly
affect the association's operations, the resuits of those operations, or the association's state of affairs in future financial years.


















Central Coast Conservatorium of Music Inc

Statement of profit or ioss and other comprehensive income

For the year ended 31 December 2022

Revenue

Other income
Total revenue

Expenses

Employee benefits expense
Depreciation and amortisation expense
Insurance expense

Events expense

Repairs and maintenance expense
Scholarships paid

IT expense

Finance costs

Occupancy expenses

Patron fund expenses

Other expenses

Total expenses

Surplus before income tax expense

Income tax expense

Surplus after income tax expense for the year

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Note 2022 2021

$ $
5 2,074,597 2,016,812
6 922,600 602,365
2,997,197 2,619,177
(1,557,183)  (1,729,703)
(43,797) (40,011)
(33,306) (31,262)
(47,519) (5.601)
(21,095) (19,620)
(32,760) (42,743)
(51,542) (30,599)
(7,645) (8,452)
(117,980)  (102,401)
22 (9,368) (6,731)
(54,811) (38,240)
(1,977,006) _ (2,055,363)
1,020,191 563,814
16 1,020,191 563,814
1,020,191 563,814

The above statement of profit or loss and other comprehensive income should be read in conjunction with the

accompanying notes
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Central Coast Conservatorium of Music Inc
Statement of changes in equity
For the year ended 31 December 2022

Balance at 1 January 2021

Surplus after income tax expense for the year
QOther comprehensive income for the year, net of tax

Total comprehensive income for the year

Balance at 31 December 2021

Balance at 1 January 2022

Surplus after income tax expense for the year
QOther comprehensive income for the year, net of tax

Total comprehensive income for the year

Balance at 31 December 2022

Retained
surpluses  Total equity

$
1,640,278 1,640,278

563,814 563,814

563,814 563,814

2,204,092 2,204,092

Retained
surpluses  Total equity

$
2,204,092 2,204,092

1,020,181 1,020,191

1,020,191 1,020,191

3,224,283 3,224,283

The above statement of changes in equity should be read in conjunction with the accompanying notes
10






Central Coast Conservatorium of Music Inc
Notes to the financial statements
31 December 2022

Note 1. General information

The financial statements cover Central Coast Conservatorium of Music Inc as an individual entity. The financial statements
are presented in Australian dollars, which is Central Coast Conservatorium of Music Inc's functional and presentation
currency.

Central Coast Conservatorium of Music Inc is a not-for-profit incorporated association, incorporated and domiciled in
Australia. Its registered office and principal place of business are:

Registered office Principal place of business
Head Office 45 Mann St, Gosford NSW 2250

A description of the nature of the association's operations and its principal activities are included in the commitiee members'
report, which is not part of the financial statements.

The financial statements were authorised for issue on 30 March 2023.
Note 2. Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

Any new or amended Accounting Standards or interpretations that are not yet mandatory have not been early adopted.

The adoption of these Accounting Standards and interpretations did not have any significant impact on the financial
performance or position of the association.

The following Accounting Standards and Interpretations are most relevant to the association:

AASB 1060 General Purpose Financial Statements - Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities
The association has adopted AASB 1060 from 1 July 2021. The standard provides a new Tier 2 reporting framework with
simplified disclosures that are based on the requirements of IFRS for SMEs. As a result, there is increased disclosure in
these financial statements for key management personnel, related parties, tax and financial instruments. As permitted by
AASB 1053 for early adoption of AASB 1060, comparative information has not been provided for these new disclosures.

Going concern
This financial report has been prepared on a going concern basis.

Basis of preparation

These general purpose financial statements have been prepared in accordance with the Australian Accounting Standards -
Simplified Disclosures issued by the Australian Accounting Standards Board ('AASB"), the Australian Charities and Not-for-
profits Commission Act 2012 and associated regulations, as appropriate for not-for profit oriented entities.

Historical cost convention
The financial statements have been prepared under the historical cost convention, except for, where applicable, the
revaluation of financial assets and liabilities at fair value through profit or loss, financial assets at fair value through other

comprehensive income, investment properties, certain classes of property, plant and equipment and derivative financial
instruments.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the association's accounting policies. The areas involving
a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements, are disclosed in note 3.
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Central Coast Conservatorium of Music Inc
Notes to the financial statements
31 December 2022

Note 2. Significant accounting policies (continued)

Trade and other receivables
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective

interest method, less any allowance for expected credit losses. Trade receivables are generally due for seftlement within 30
days.

The association has applied the simplified approach to measuring expected credit losses, which uses a lifetime expected
loss allowance. To measure the expected credit losses, trade receivables have been grouped based on days overdue.

Other receivables are recognised at amortised cost, less any allowance for expected credit losses.
Property, plant and equipment
Plant and equipment, including musical instruments, is stated at historical cost less accumulated depreciation and

impairment. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment
(excluding land) over their expected useful lives as follows:

Leasehold improvements 3-10 years
Plant and equipment 3-7 years
Musical instruments 3-7 years

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting date.

Leasehold improvements are depreciated over the unexpired period of the lease or the estimated usefut life of the assets,
whichever is shorter.

An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the
association. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss.

Intangible assets

Intangible assets acquired as part of a business combination, other than goodwill, are initially measured at their fair value at
the date of the acquisition. Intangible assets acquired separately are initially recognised at cost. Indefinite life intangible
assets are not amortised and are subsequently measured at cost less any impairment. Finite life intangible assets are
subsequently measured at cost less amortisation and any impairment.

Website

Significant costs associated with the development of the website are deferred and amortised on a straight-line basis over the
period of their expected benefit, being their finite life of 3 years.

Impairment of non-financial assets

Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to
form a cash-generating unit.

Trade and other payables

These amounts represent liabilities for goods and services provided to the association prior to the end of the financial year
and which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The
amounts are unsecured and are usually paid within 30 days of recognition.
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Central Coast Conservatorium of Music Inc
Notes to the financial statements
31 December 2022

Note 3. Critical accounting judgements, estimates and assumptions (continued)

Estimation of useful lives of assets

The association determines the estimated useful lives and related depreciation and amortisation charges for its property,
plant and equipment and finite life intangible assets. The useful lives could change significantly as a result of technical
innovations or some other event. The depreciation and amortisation charge will increase where the useful lives are less than

previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written
off or written down.

Lease term and below-market rate leases

The lease term is a significant component in the measurement of both the right-of-use asset and lease liability. Below-market
value leases are recognised at cost rather than fair value as permitted under Australian Accounting Standards. In the event
the lease terms, including rental payments, materially change, the association will need to reconsider the measurement of
the right-of-use asset and lease liability. This will include consideration and significant judgement relating to the underlying
lease term including options to extend. This may result in potentially materiai changes to the amounts of recognised assets,
liabitities and lease payments in the financial report.

Employee benefits provision
As discussed in note 2, the liability for employee benefits expected to be settied more than 12 months from the reporting
date are recognised and measured at the present value of the estimated future cash flows to be made in respect of all

employees at the reporting date. In determining the present value of the liability, estimates of attrition rates and pay increases
through promotion and inflation have been taken into account.

Economic dependence
The association is dependent upon the ongoing financial subsidies from government departments and generous benefactors
to support continued operations.

Note 4. Restatement of comparatives

Reclassification
Certain comparative figures have been reclassified to comfort with the current year's presentation.

Note 5. Revenue

2022 2021
$ $
Enrolment Fees 20,931 22,220
Government grant revenue 538,975 518,671
Teaching revenue 1,425,041 1,443,370
Scholarship revenue 26,379 18,703
Event income 50,147 4,073
Patrons fund income 4,343 5,141
Other revenue 8,781 4,634
Revenue 2,074 597 2,016,812
Note 6. Other income
2022 2021
$ $
Government construction grants received 911,056 438,627
Government stimulus received - 152,848
Interest income 11,544 10,890

Other income 922,600 602,365







Central Coast Conservatorium of Music Inc
Notes to the financial statements
31 December 2022

Note 10. Non-current assets - property, plant and equipment (continued)

Reconciliations
Reconciliations of the written down values at the beginning and end of the current financial year are set out below:

Office Musical Leasehold Work
Equipment  instruments Improvements in progress Total
$ $ $ $ $
Balance at 1 January 2022 24,236 137,225 5,091 1,236,871 1,403,423
Additions 46,861 4,081 - 1,176,055 1,226,997
Depreciation expense (14,466) (24,168) (1,654) - (40,288)
Balance at 31 December 2022 56,631 117,138 3,437 2,412,926 2,590,132
Note 11. Non-current assets - intangibles
2022 2021
$ $
Website - at cost 17,618 17,618
Less: Accumulated amortisation (10,601) (7,092)
7,017 10,526
Reconciliations
Reconciliations of the written down values at the beginning and end of the current financial year are set out below:
Website Total
$ $
Balance at 1 January 2022 10,526 10,526
Amortisation expense (3,509) (3,509)
Balance at 31 December 2022 7,017 7,017
Note 12. Current liabilities - trade and other payables
2022 2021
$ $
Trade payables 9,768 8,322
Accrued Expenses 17,350 21,099
PAYG payables 27,270 23,359
Superannuation payable 38,550 38,084
BAS payable 7,710 1,781

100,648 92,645







Central Coast Conservatorium of Music Inc
Notes to the financial statements
31 December 2022

Note 17. Reconciliation of surplus after income tax to net cash from/(used in) operating activities

2022 2021
$ $

Surplus after income tax expense for the year 1,020,191 563,814
Adjustments for:
Depreciation and amortisation 43,797 40,011
Change in operating assets and liabilities:

Increase in trade and other receivables (82,369) (13,148)

Decrease in prepayments 3,254 90,104

Increase/(decrease) in trade and other payables 8,003 (26,877)

Increase/(decrease) in employee benefits (169,148) 46,871

Decrease in other liabilities (896,757) (286,582)
Net cash from/(used in) operating activities (73,029) 414,193

Note 18. Key management personnel disclosures

Compensation

The aggregate compensation made to committee members and other members of key management personnel of the
association is set out below:

2022 2021
$ $
Aggregate compensation 365,476 367,523

Note 19. Remuneration of auditors

During the financial year the following fees were paid or payable for services rendered by the auditor of the association,
Bishop Collins Audit Pty Ltd:

2022 2021
$ $

Assurance services -
Assurance services of the financial statements 7,500 7,000
Other services -
Preparation of Financial statements 1,500 1,500
Other services 3,600 -

5,100 1,500

12,600 8,500
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Central Coast Conservatorium of Music Inc
Committee members' declaration
31 December 2022

In the committee members' opinion:

e the attached financial statements and notes comply with the Australian Accounting Standards - Simplified Disclosures,
the Australian Charities and Not-for-profits Commission Act 2012 and associated regulations;

¢ the attached financial statements and notes give a true and fair view of the association's financial position as at 31
December 2022 and of its performance for the financial year ended on that date; and

e there are reasonable grounds to believe that the association will be able to pay its debts as and when they become due
and payable.

On behalf of the committee members

NN

Claire Braund Paul Murnane
President Treasurer

30 March 2023
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